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What is the KC Earnings Tax 
(KCET)?

It is a tax on the ‘earned income’ of 
anyone that either:

• Lives (lived) in KC,MO city 
limits (covering parts of 5 

counties)                                    
or

• Earned the income in KC MO                                                                              
(or both)

2



What is the Earned Income 
(for KC ET purposes)?
• W-2 Wages:                                                                                                                     

and/or

• Earned self-employed income (this comes 
from Schedule SE, line 6 of the Federal 

form 1040 for 2020 tax year)
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What is the tax form that I use 
to report and pay the tax on 

KCET?
• For W-2 Wages, the RD-109 (or 

RD-109NR for non residents)                                                                                                                            

• For Self-Employed Income, the RD-
108/RD-108B
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How does a KCMO Resident 
prepare a RD-109? (assume:
full year resident of KCMO)

• Put in their W2 Wages on form RD-109 on line 2 of the form ;                                                                    

• The tax is 1% of box 18 of the W-2 ;

• If exactly 1% is withheld, the resident does not have to file the RD-109

• If more than 1% is withheld, file form RD-109 for a refund;

• If less than 1% is withheld, file form RD-109 and pay tax still due;
5



6



Can you provide an example 
of a filled out form RD-109?

• See the next page, for an example of a filled out RD-109 with no tax due
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Can you provide an example 
of a filled-out form RD-109?

• See the next page, for an example of a filled-out RD-109 with a REFUND DUE
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Can you provide an example 
of a filled-out form RD-109?

• See the next page, for an example of a filled-out RD-109 with a BALANCE DUE

• Forms are found here:  www.kcmo.gov/city-hall/departments/finance/tax-home/tax-forms;
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How does this work for a 
Non-Resident of KC, MO?

• You prepare a form RD-109 and form RD-109NR, see the next slides

• Fill out the RD-109NR form first, then move the percentage to the form RD-109 to calculate 
the tax due or refund due to the taxpayer
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How do I calculate the ‘days in’ vs ‘days out’ 
of KCMO for the RD-109NR?
 Fill out the Excel spreadsheet attached as a part of this training to capture the following:

 Total work-days for the year;

 Total vacation days (annual leave) for the year;

 Total holidays for the year;

 Sick leave days for the year;

 Total days worked in KC, MO, city limits for the calendar tax year

 ***See the attached Excel spreadsheet that you can customize and use***

 Once you have the above, you can calculate the formula for the percentage of the wages/salaries earned in 
KC, MO for the calendar tax year.   That will enable you to calculate the “amount of non-resident or part 
time resident deduction” for the year:
 That is done by multiplying the percentage of in earnings KC,MO times overall wages. 
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A few quick note about the RD-109 & RD-
109NR
 If you only have to file a RD-109 and/or RD-109NR, you can file just as soon as you have all of your W-2’s, and can file without 

preparing the federal and/or state tax returns;  
 If you have more than one W-2,  you add all wages together to get total salary/wages.  If the wage rates change, you could 

conceivably prepare a RD-109NR for each W-2 and then bring the overall total amount to exclude to one form RD-109 form 
together; 

 If you have a spouse/significant other, they file their own RD-109NR (they have a different SSN), if applicable (if: they lived or 
worked in KCMO during all or part of the year

 If you were a part-year resident in KCMO, pro-rate your time in KC, MO based on days living in KC,MO vs. days lived outside of 
KCMO (the RD-109NR instructions walk you through this);

 If you have to file a RD-108 (for self-employed wage earners), you need to prepare your federal form 1040 and applicable 
schedules first (such as Schedule C, Schedule F, input partnership K1 forms, etc.) to get to your Self-Employed earnings before 
you can file your RD-108;

 “Passive Income” is not considered earned income for purposes of the RD-109. Some examples include (not an exhaustive list): 
interest income, dividends, income from form 4835, S-corporation K1 income, 1099-MISC income.  There are lots of others.

 I recommend that you file the return on time and get proof of mailing (or electronic filing) to avoid interest or penalties (especially 
if you owe money);

 The city of KC, MO, is running WAY behind on processing refunds;
 Statute of limitations—this is generally 3 years from the normal, original due date of the return(s)
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What about if I am self-employed?

 Then you have to file a RD-108 the Profits Return Earnings Tax (for self-employed wage earners), you need 
to prepare your federal form 1040 and applicable schedules first (such as Schedule C, Schedule F, input 
partnership K1 forms, etc.) to get to your Self-Employed earnings before you can file your RD-108.  In the 
case of a different type of business, you still file the RD-108 (examples, form 1120S, form 1065);

 “Passive Income” is not considered earned income for purposes of the RD-108. Some examples include (not 
an exhaustive list): interest income, dividends, income from form 4835, S-corporation K1 income, 1099-
MISC income.  There are lots of others.
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Additional Comments RD-108 

 The RD-108 should substantially mirror the income, expenses and profit (or loss) that you have on the 
federal Schedule C, Schedule F, input partnership K1 forms, etc.) to get to your Self-Employed earnings.

 So, it is possible for a person who lives in or works in KC, MO to have to file 1 or more RD-109/RD-
109NR’s and one or more RD-108/RD-108B forms for the same tax year.
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A few Take-Aways:  KC Earnings Tax

 If you only have to file a RD-109 and/or RD-109NR, that form is fairly straight forward.  

 If you follow the on-line link, you will also get to the detail instructions in addition to the online, fill-able 
form.  

 If you were a part-year resident in KCMO, pro-rate your time in KC, MO based on days living in KC,MO 
vs. days lived outside of KCMO;

 The city of KC, MO, is running WAY behind on processing refunds;

 Always file on time, always pay the full tax due on time (or as much as you can by the deadline);

 Everyone’s tax situation and filing requirements are often different.

 I could not cover every possible tax scenario.  Our goal here was to address the basic needs for a common 
federal wage-earner employee.
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More Take-Aways:  KC Earnings Tax

 The most I have helped KCET wage earners file and get refunds on for the KCET is 4 years in anyone 
setting.

 Some people I have helped had to file a lot more than 4 years returns though.  

 If you do not file, there is generally not a statute of limitations on filing so the city of KCMO could, 
conceivably bill a person for 7 years of delinquent taxes plus interest and penalties.  So, if unless you ,owe 
them a ‘zero’ return, it is generally best to file the return and obtain proof of filing. 

Bonus item for those who file multi-state returns:  

You generally prepare the tax returns in this order:
 Federal 1040 and all supporting schedules

 State(s) that you work in;

 State that you live in (always prepare this state return LAST);

 Local Income Tax Returns.  KC ET returns do not necessarily need to wait for state returns to do them, only Federal 
(and then only if preparing the RD-108/RD-108B).
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Questions 

 What questions do you have about the KCET?
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